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BRIEF NEWS 
♣ USDA Raises U.S Co�on Exports, World Ending Stocks Es -

mates 

 The 2014-15 U.S. co�on es�mates show lower domes�c mill 

use and higher exports compared with last month. Es�mates of 

produc�on and total supply are unchanged. A reduc�on of 

150,000 bales (480lb each) in domes�c mill use to 3.65 million 

bales reflects slower-than-expected consump�on through De-

cember. U.S. exports are raised 700,000 bales to 10.7 million 

based on remarkably heavy sales of about 2.0 million bales for 

the past 4 weeks, due to strong foreign mill demand for medi-

um- and high-grade co�on. 

 This level of exports would account for 31 per cent of world 

trade, the highest U.S. share in four seasons. Forecast ending 

stocks of 4.2 million bales are reduced 0.5 million from last 

month. The expected marke�ng year average price received by 

producers of 61 cents is lowered 0.5 cents per pound at the 

midpoint and on both ends of the range. 

 A combina�on of slightly higher produc�on and sharply lower 

consump�on is raising projected world ending stocks by 1.2 

million bales this month. Produc�on is raised primarily in Paki-

stan, reflec�ng the latest ginning arrival data. Consump�on is 

reduced mainly in China and the United States, but is raised for 

Vietnam and Indonesia. 

 The available data con�nue to indicate a sluggish world con-

sump�on response to lower co�on prices, mainly because pric-

es of manmade fibers have also fallen. World trade is raised 

slightly, owing to a 300,000-bale increase in forecast imports by 

China. Exports are raised for the United States and Pakistan, 

par�ally offset by a decrease for India. World ending stocks are 

now projected to reach nearly 110 million bales. 

 

♣ U.S. Co�on Jumps To 3-Month High On Increased Ending 

Stocks Es mate 

 ICE co�on hit three-month high on Tuesday as market par�ci-

pants indulged in short covering, but pared gains a9er a month-

ly U.S. Government’s supply-demand report showed an in-

crease in projected global ending stocks for the 2014/15 crop 

year.  

 The U.S agriculture department raised its es�mate for world 

ending stocks to 109.8 million 480 lb bales, from 108.6 million 

in January. The rise in ending stock es�mate is a�ributed to a 

decline in its global consump�on forecast to 111.3 million 

bales, from 112.2 million in January.  
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USDA COTTON ESTIMATES - 2014-15 (IN MLN BALES - 480 LB) 

COUNTRY MONTH OPENING STOCK OUTPUT IMPORT CONSUMPTION EXPORTS ENDING STOCK 

WORLD  
Jan 101.66 119.17 33.99 112.24 33.99 108.64 

Feb 101.66 119.37 34.2 111.25 34.24 109.84 

U.S.  
Jan 2.45 16.08 0.01 3.8 10 4.7 

Feb 2.45 16.08 0.01 3.65 10.7 4.2 

AUSTRALIA  
Jan 1.81 2.2 3/ 0.04 3 1.07 

Feb 1.81 2.2 3/ 0.04 3 1.07 

BRAZIL  
Jan 7.67 7 0.15 4 3.4 7.57 

Feb 7.67 7 0.15 4 3.4 7.57 

INDIA  
Jan 11.52 30.5 1.1 24 4.7 14.42 

Feb 11.52 30.5 1.1 24 4.2 14.92 

CHINA  
Jan 62.71 30 7 36.5 0.05 63.16 

Feb 62.71 30 7.3 35.5 0.05 64.46 

TURKEY 
Jan 1.36 3.2 3.6 6.4 0.23 1.53 

Feb 1.36 3.2 3.6 6.4 0.23 1.53 

PAKISTAN   
Jan 2.48 10.2 1 10.5 0.45 2.7 

Feb 2.48 10.4 0.8 10.5 0.6 2.55 

INDONESIA 
Jan 0.6 0.03 3.15 3.1 0.01 0.67 

Feb 0.6 0.03 3.25 3.2 0.01 0.67 

THAILAND 
Jan 0.22 3/ 1.48 1.45 0.01 0.21 

Feb 0.22 3/ 1.48 1.45 0.01 0.21 

BANGLADESH  
Jan 1.02 0.12 4.45 4.35 0 1.23 

Feb 1.02 0.12 4.45 4.35 0 1.23 

VIETNAM  
Jan 0.51 0.02 3.6 3.4 0 0.72 

Feb 0.51 0.02 3.8 3.55 0 0.77 
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 The most-ac�ve May contract gained 0.16 cent, or 0.3% and 

se�led at 62.89 cents/lb a9er rising to 63.45 cents in the morn-

ing trading. Front-month March co�on gained 0.21 cent, or 

0.3% to se�le at 62.51 cents/lb.  

 Gains in co�on in yesterday’s morning session were due to 

speculator short-covering ahead of USDA’s monthly supply-

demand report and ahead of the first no�ce day for delivery of 

the March contract.  

 Cer�ficated Co�on stocks deliverable against the ICE No. 2 

co�on futures contract as of Feb 10 totaled 21,224 (480-lb) 

bales, from 22,065 the previous session.There were 0 bales 

issued,0 bales awai�ng review and 841 bales were decer�fied. 

 

♣ Co�on Prices Firm In Pakistan - Report 

  Co�on gained in Pakistan markets on Tuesday as mills and 

spinners made new deals amid strong dollar and petroleum the 

world over. The official spot rate was higher by Rs. 50 to Rs. 

4,900, dealers said.  

 In the ready session, about 12,000 bales of co�on changed 

hands between Rs. 4,600 and Rs. 5,100, they said. Seed co�on 

was offered at Rs. 1,800 and Rs. 2,350 in Sindh, while it was 

priced at Rs. 2,000 and Rs. 2,550 in Punjab, dealers added.  

 Co�on analyst, Naseem Usman said that leading buyers reen-

tered the market and covered forward buying.  
Source - Business Recorder 

 

♣ India To Incur Steep Losses From Co�on Reserve Sales 

  State-run Co�on Corpora�on of India (CCI) is set to suffer its 

steepest loss in at least six years from sales in the current sea-

son, highligh�ng the plight of an industry that is ba�ling bulging 

stockpiles and waning demand from top buyer China. 

 The CCI started selling from its stockpiles last month to make 

room in its warehouses for the ongoing bumper harvest, but 

managed to find buyers for less than half of what it auc�oned. 

 It has procured more than 6.5 million bales this season from 

farmers at prices around 5-6 percent above current market 

rates, making the fibre uncompe��ve amid world prices that 

are languishing near more than five-year lows. 

 "Based on the current price we may see a loss of about 20-25 

billion rupees ($322-$403 million) under the support price in 

opera�on this year as the response to the sale is very sluggish 

in the absence of Chinese demand," CCI Chairman and Manag-

ing Director B.K. Mishra said. 

 That would be the biggest loss since at least 2008/09, a gov-

ernment official said. However, this loss will not show up on 

CCI's books as it will be reimbursed by the government. 

 "I am hoping for some stability in prices by March on less sup-

ply," Mishra added, referring to the month when new season 

arrivals dwindle. 

 Of the 35,000 bales auc�oned since Jan. 27 un�l last Thursday, 

CCI has found buyers for only 17,000 bales, but despite the dis-

mal response, the agency cannot afford to lower prices as it has 

already spent about $2 billion in buying co�on from distressed 

farmers, Mishra added. 

 A second government source said, including this week, CCI has 

auc�oned 60,000 bales and sold around 29,000 bales. 

 India is expected to be the world's top co�on producer in the 

season to September 2015, with a likely output of 40 million 

bales. 

 China used to buy almost 60 percent of India's co�on un�l last 

year but it has now cut imports to support its farmers. This will 

bring down India's exports to 6-8 million bales this crop year, 

from 11.8 million bales a year ago, Mishra said. 

 India's domes�c co�on demand is expected to rise about 3 

percent to 31.1 million bales this crop year. However, Indian 

firms are delaying purchases on hopes prices will drop further. 

 "Mills do not have that much financial flows to buy on a long-

term basis, on an average they are just keeping the stock for 

just 1-2 months," said D.K. Nair, secretary general, Confedera-

�on of Indian Tex�le Industry. 
Source: Reuters 
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♣ MCX Co�on Bales February:  Further Rise Is Above 15100 

MCX Cotton Bales February: (Price in Rs/Per Bale) 
 
Hold short position  with a  stop loss of 15100. 
Cover short position at 14750 or below. Sell on 
fall below 14590 with high of the day stop loss or 
14790 whichever is higher. Buy above 15100 with 
low of the day stop loss. 
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INTADAY TECHNICAL LEVELS  FOR INDIAN COTTON FUTURES COMPLEX 

CONTRACT STRATEGY CLOSE TREND DRV S2 S1 CP R1 R2 UNIT 

MCX Co�on Bales February‘ 15 Exit long 14750 Down 14831 14380 14640 14790 14900 15160 Rs/bale 

NCDEX COC March ‘15 Hold long 1458 Down 1459 1425 1445 1453 1465 1485 Rs/100kg 

NCDEX Kapas April’ 15 Hold short 734.50 Down 795 713.8 727.3 733.7 740.8 754.3 Rs/20kg 

Note: DRV = Daily Reversal Value | CP = Center Point | S = Support | R = Resistance |  

GLOBAL COTTON FUTURES  IN ELECTRONIC TRADE  

CONTRACT LAST % CHNG NET CHNG VOLUME OPEN HIGH LOW CLOSE OPEN INT. UNIT 

US - ICE Mar’14 62.56 +0.08% +0.05 374 62.49 62.57 62.28 62.51 70,669 Cent/Lb 

US - ICE May’15 62.85 -0.06% -0.04 673 62.67 62.86 62.67 62.89 77,070 Cent/Lb 

China - ZCE Co�on May’15 13,205 -0.56% -75 138,946 13,270 13,310 13,180 13,280 388,604 CNY/Tons 
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